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EDUCATION AND TRAINING - BUDGET FIGURE FOR ASSETS 

394. Hon NORMAN MOORE to the Minister for Education and Training: 
I refer the minister to the education and training balance sheet that shows total assets in 2005-06 jumping from a 
budget estimate of $4.65 billion to an estimated actual of $6.31 billion. 

(1) Will the minister explain the massive increase in the total value of assets? 

(2) Will the minister explain why changes in capital user charges and depreciation and amortisation charges 
in 2005-06 did not increase by a comparable amount? 

Hon JON FORD replied: 
On behalf of the Minister for Education and Training, I thank the Leader of the Opposition for some notice of 
this question.  The minister has supplied the following reply. 

(1) The increase in total assets from the 2005-06 budget to the 2005-06 estimated actual of $1.664 billion is 
mainly in relation to the revaluation of property, plant and equipment as at 30 June 2005 in accordance 
with the requirements of the accounting standards AASB1041.  At the time of presenting the 2005-06 
budget - that is, May 2005 - the revaluation was incomplete or unavailable. 

(2) In accordance with the capital user charge policy, the increase payment that relates to the asset 
revaluation is not payable until the revaluation is included in the printed estimates - that is, for the 2006-
07 year.  Additional capital user charge payments in 2005-06 in relation to the 2004-05 revaluation 
were exempt.  In relation to depreciation charges, the 2005-06 estimated actual calculation for property 
has been based on the revised asset position and reflects an increase of approximately $26 million from 
the 2005-06 budget.  This increase is partly offset by the impact of a revised asset threshold limit being 
applied for 2005-06 of $5 000, compared with $1 000 previously.  In summary, this moves the impact 
of lower value assets on the income statement from depreciation to other categories of expenses. 

 


